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Preface
Doing business sheds light on how easy or difficult it is for an entrepreneur/start-up to open and run a
small- to medium-size business when complying with the country-specific business relevant rules,
regulations and procedures. World Bank Annual Reports on Doing Business presents quantitative
indicators of doing business that can be compared across different global economies including India,
from Afghanistan to Zimbabwe, over a period. The 190 economies included in the World Bank’s
Report on Ease of Doing Business (2017) covered 48 economies in Sub-Saharan Africa, 32 in Latin
America and Caribbean, 25 in East Asia and Pacific, 25 in Eastern Europe and Central Asia, 20 in
Middle East and North Africa, 8 in South Asia and 32 in OECD high-income economies. Performance of
different economies on the identified indicators/parameters were used to analyze economic outcomes
and identify what reforms made for ease of doing business had worked, where and why?

Against the above backdrop, the Institute of Cost Accountants of India – Management Accounting
Research Foundation (ICWAI-MARF), Delhi awarded the Research Study titled ‘Ease of Doing
Business’ to Lal Bahadur Shastri Institute of Management (LBSIM), Delhi. The mandate given was to
conduct the study in Delhi-NCR and Mumbai by capturing primary data (through e-mails and personal
interface) from the World Bank’s registered contributors and other stakeholders on three different
parameters of Ease of Doing Business, namely, Starting a Business (SB), Protecting Minority
Investors (PMI) and Resolving Insolvency (RI). The research study was coordinated by Lal Bahadur
Shastri Research Centre for Public Policy and Social Change (LBSRC), Delhi, and the Research Arm
of LBSIM, Delhi.

The prime objective of the study was to conduct a ground level survey to assess the feedback of
various stakeholders across different business spectrums in respect of the reforms introduced by the
Government of India in the recent past having bearing on these three parameters on ease of doing
business, and suggest necessary measures for facilitating ease in doing business in India. Stakeholders’
feedback was captured concurrently when the World Bank’s own survey on Ease of Doing Business in
India was going on.

We express our gratitude to the ICWAI-MARF for the initial research grant.

The research study involved extensive field survey in Delhi-NCR and Mumbai, and close interface
with the World Bank’s registered contributors and other stakeholders to capture their responses and
the feedback on various policy support measures introduced by the government for making doing
business easy in the country. The research report not only covered information about the research
methodology adopted, research questionnaires used, model answers developed, feedback proforma,
data analysis, and drawing conclusions and recommendations; but also provided a much larger
perspective on this important subject for policy planners, end-users and other stakeholders.

The outcome of this exercise is expected to help the central and state governments to take appropriate
measures, fasten their belts and finally position them more favourably across the globe in terms of
increased trade volume, attracting FDI, increased market capitalization in stock exchanges and private
credit as a percentage of GDP, and motivating and encouraging their own entrepreneurs and start-ups
in accelerating the process of making a new, resurgent and developed India.
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Keeping in view the significance of the research study, we extended the area of research study by
including 10-12 top achiever States of India (EODB, 2019). The LBSIM assured us necessary
financial help for this project.
While extending the scope of the research, we requested the Principal Secretary of Industry and
Commerce/Directors/Commissioners of the respective States to provide us required information
(request letter placed at Annexure-I). The States covered under the scope of the study include Andhra
Pradesh, Telangana, Haryana, Jharkhand, Gujarat, Chhattisgarh, Madhya Pradesh, Karnataka,
Rajasthan, and Odisha. We received very encouraging responses from some state governments. We
express our profound thanks to them for this help.
Our sincere thanks are for those Delhi-NCR and Mumbai based World Bank’s registered contributors
and other stakeholders, who wholeheartedly extended their unconditional support and cooperation to
our Research Team in completion of the research study within the given sets of constraints.
Nonetheless, their valuable feedback and suggestions made rich value additions to the contents of the
research report.
Since 2017, many changes have taken place, and in the World Bank survey, India has registered a
quantum leap in terms of its global rankings on different parameters of ease of doing business (EODB
2019: India’s ranking is 77). Therefore, it was considered necessary to add Part – II in the study report
to cover the major policy initiatives taken by the top achiever States since then (EODB, 2019) and the
field experiences of the young professionals working across the country to throw light to the operational
problems being encountered by them so as to give pointers to all concerned for revisiting the said
policies and programs for necessary changes/amendments. It is expected that the policy support
measures of the State will help India to improve its global ranking and be in first 50 countries on EODB.
For this Part of the book, we have heavily drawn material from Economic Survey 2018-19 against the
perspective of MSMEs, the significant contributor to our national economy, the budget and other
developments taken place subsequently.
This kind of research project cannot see the light of the day without instinct support from researchers
and professionals. We are sincerely grateful to Sh. Prem Sibbal, former Professor, LBSIM; Mr.
Meetpal Singh; Mr. Ravi Derhgawen, Consultant; and Ms. Samidha Malhotra, then Research
Associate, LBSRC. Their unqualified cooperation and support helped in completing the research study
in a time-bound manner.
Professional support received from fellow professional colleagues in the Institute including Dr. Alok
Pandey, former Professor; Dr. Pradeep Kumar, Senior Associate Professor; and Dr. Gaurav Joshi,
Associate Professor in terms of designing research questionnaires and analysis plans are much
appreciated. Secretarial support extended by Mr. Naresh Wadhwa, Assistant Placement Officer;
Ms. Pooja Ahuja, Academic Assistant; Ms. Swati Sharma, Placement Executive; Mr. Rajesh Thakur,
Sr. Technical Assistant; Mr. Lalit Kumar Panwar, Technical Assistant (LBSIM staff); and Mr. Sultan
Singh (LBSRC staff) at different junctions of the research study is also appreciated.
We express our sincere gratitude to Sh. Anil K. Shastri, Chairman, Board of Governors, LBSIM, Delhi
for his constant support, encouragement and guidance in carrying out this research study successfully.
Prof. D.K. Srivastava, Director, LBSIM, Delhi encouraged us at all stages and provided necessary
research and publication grants for completion and publication of the report of the study in the book
form.

New Delhi Authors
July 2019
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About The Book
This book is an outcome of the research study on ‘Ease of Doing Business’ conducted by the Lal
Bahadur Shastri Research Centre on Public Policy and Social Change (LBSRC), the research arm of
the Lal Bahadur Shastri Institute of Management (LBSIM), Delhi. The LBSRC at the instance of the
Institute of Cost Accountants of India – Management Accounting Research Foundation (ICWAI –
MARF), Delhi conducted the study in Delhi-NCR and Mumbai in 2017 with the mandate to find out
the status of respondents’ awareness in respect of the business regulations and reforms introduced by
the government in respect of three business parameters, namely, Stating a Business (SB), Protecting
Minority Investors (PMI), and Resolving Insolvency (RI); critically assess the status of implementation of
the business regulations and reforms so introduced in terms of observance of the prescribed procedures,
processes and the time and money spent on these accounts; and finally, to suggest suitable remedial
measures to concerned stakeholders for making doing business easy in India. Global ranking in Ease
of Doing Business index sheds light on how easy or difficult it is for a local entrepreneur to open and
run a small to medium-size business when complying with relevant regulations.

Since the scope of the research study entrusted to LBSRC was very limited, therefore, a holistic
perspective on the subject was undertaken for the advantages of readers, researchers and other
stakeholders by covering the entire spectrum of business regulations and reforms introduced by the
government in respect of all the 10 business parameters included in the World Bank annual survey on
Ease of Doing Business (EODB).

As per the research findings, it has been concluded that in view of the aggressive and bold policy
decisions and measures taken by the central government and the concerted efforts made by the
respective agencies/departments for making doing business easy in the country, in the World Bank
2018 survey India performed well on various business parameters and thus figured at 100th rank
globally. Constructing on the highly encouraging feedback received from different stakeholders across
the verticals, the study has made several suggestions and recommendations with the valid expectations
that the findings of the study will hold good for fastening the belt by the concerned
agencies/departments. The study has also strongly presumed that with the given prevailing vigor and
tempo, by 2020, India will rank among the first 70-80 counties globally. This expected attainment of
India is not on the very high optimistic side and can be very well judged against its global rankings
over the years. Further, in the 2018 ranking, India also got a recognition as one of the most improved
economies in 2016-2017along with other nine countries which together implemented 53 regulatory
reforms making it easier to do business.

The contents of the book have been organized into eight different Chapters in Part – I. Part – II speaks
about the contributions of MSME in national economy, demographic profiles of selected States as well
as the policy interventions taken in those selected States for facilitated ease of doing business in their
respective State. These States have been identified as Top Achievers in World Bank EODB Report,
2019. Finally, the experiences of some of the young entrepreneurs have been obtained and included in
the book for taking note by all concerned stakeholders.
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Indian Economy: The Road Ahead*

India, the third largest Asian economy, has been viewed as the economic powerhouse in the world.
The right and conducive business environment is a must for the growth of any nation. The country
like India which is among the fastest growing emerging economies is believed to have the potential to
surpass the other nations. The improvement in India’s Ease of Doing Business ranking from 100 to
77th position is highly significant and rare for such a large and diverse democratic country. It is the
result of the different reforms and innovations undertaken by the Government in the past few years in
order to make India the preferred place for business.

In spite of the different external vulnerabilities like US-China Trade War, monetary tightening, rising
crude oil prices, exchange rate fluctuations, etc. in the global economy in the past few years, India has
appeared as an investment friendly destination on the back of strong macroeconomic fundamentals
and policy decisions by the Government. In the past few years, campaigns and initiatives like Make in
India, Digital India, Skill India, Housing for All, Smart Cities, etc. has been taken with a view to
empower India economically as well as socially. But still there are various challenges ahead for India
to maintain the sustainability of its growth and achieved its target of $ 5 trillion economy with
favourable business environment by 2024-25. Based on this background, this article discusses the
road ahead for India.

Macroeconomic Stability
India is macroeconomically stable with low inflation, moderate twin deficit (Current account deficit at
2.1% of GDP in 2018-19 and Gross fiscal deficit at about 3.4% of GDP in 2018-19). Indian economy
has been estimated to be $ 2.7 trillion economy in 2018-19. It is also clearly visible (See Chart 1.1)
that the nominal GDP in India has increased from ` 87 trillion to ` 190 trillion over the past few years.
As far as real GDP growth is concerned, India has been growing at an average rate of 6.85% over the
period 2012-17 with a growth above 8.1% in 2015. Although, it is observed that growth has slowed
down from 7.2% in 2017-18 to 6.8% in 2018-19, India is still among the fastest growing major
economies with macroeconomic stability.1

1 As per Union Budget 2019-20.

1CHAPTER
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With macroeconomic stabilization, India is projected to grow at 7% in 2019-20.2 Further, international
institutions such as IMF and World Bank has also projected the growth of India to be 7.3% and 7.5%
respectively in 2019-20. This is during the time when 70% of the world economy is expected to slow
down as per IMF New World Economic Outlook Report.

Chart 1.1: GDP at Current Prices (2011-12) in ` Trillion

200
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50

0

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
(PE)

Source: Author’s construction based on NAS.

Inflation within the last few years has been within the target set by the Central Bank. Inflation
declined from 4.5% in 2016 to 3.6% in 2017 and then to 3.4% in 2018. This stemmed from the new
framework, i.e., setting up of Monetary Policy Committee (MPC) in 2015 with a mandate to target
headline inflation of 4% with a band of two percentage points on either side.3 Further, food inflation
based on Consumer Food Price Index (CPFI) has also declined from 1.8% of GDP in 2017-18 to 0.1%
and then again stood at 1.8% in May 2019.4

The other macroeconomic stability indicators like Gross Fiscal Deficit has also improved in the past
few years. Gross Fiscal Deficit has declined from 5.9% to about 3.5% in 2017-18. This was 0.3%
higher than the target fiscal deficit of 3.2% in 2017-18. However, it further decreases to 3.4% of GDP
in 2018-19. Fiscal deficit in India has been disciplined under the Fiscal Responsibility and Budget
Management (FRBM) Act which target ideal fiscal deficit of 3.1%. The government has targeted to
reduce the fiscal deficit from 3.4% of GDP estimated earlier to 3.3% of GDP in 2019-20.5 This
lowering of target of fiscal deficit in the recent union Budget signals that fiscal prudence rules and
further it would also help in strengthening lower inflation.

2 As per recent Economic Survey 2018-19.
3 As per Economic Survey 2018-19.
4 As per Union Budget 2019-20.
5 As per Union Budget 2019-20.
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Chart 1.2: Fiscal Deficit as Percentage of GDP
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Source: Author’s constructions based on data from Status Paper on Government Debt for 2017-18, Ministry of
Finance, Department of Economic Affairs.

During the period 2003-07,6 India’s growth was driven by both consumption and investment with
exports playing an important role. However, it was after the global financial crisis, India’s growth has
been driven largely by Private Consumption Expenditure which covers about 58% of GDP. It is
observed that from 2008 onwards the investment started declining in India for about a decade. Gross
Fixed capital formation as a proportion of GDP which refers to the investment, fell from 37% in
2007-08 to 27% in 2017. It revived recently to 28% in 2018.7 Further, capacity utilization which was
earlier hovering around 70% now shows some positive outlook with an increase to 75.2% in last
quarter of FY 2018 and then 73.8% in Q1, FY2019.8 The Economic Survey 2018-19 also emphasized
the need for strengthening the exports to India as higher capacity utilization could be achieved by
catering to the external demand as well with increased domestic demand.

Apart from excess capacity, one of the other factors responsible for the investment slowdown was the
economic policy uncertainty in India. Economic policy uncertainty is strongly correlated with the
macroeconomic environment, business conditions and other economic variables that affect the
investment. The economic policy uncertainty was very high in 2011-12 and then it started falling from
2014 onwards (see Chart 1.3). The higher capacity utilization along with uptick in business
expectations should lead to an increase in investment activity in India in 2019 onwards.

6 During this period, India grows at the rate between 8.3-9.8%.
7 However, it is important to note that this increase in investment is driven primarily by the Government

Investment.
8 As per data on capacity utilization from quarterly data from RBI Order Book, Inventories and Capacity Utilization

Survey.
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Chart 1.3: Economic Policy Uncertainty (EPU) Index in India for the Period 2010-2019

0

50

100

150

200

250

Monthly Indian Economic Policy Uncertainty Index

1m 3m 6m 1y 7y All

2010 2011 2012 2013 2014 2015 2016 2017 20182018 2019

Zoom

Source: www.policyuncertanity.com

One of the important challenges currently for the Indian economy is to revive the private investment.
The Economic Survey 2018-19 has already emphasized on the need for revival of private Investment.
It challenged the traditional theory of economic growth and emphasized that savings, investment and
GDP have grown in virtuous circle in high growth economies like East Asian economies and China.

The survey has also discussed some of the ways in which private investment could be revived in the
Indian economy. One of the ways is to strengthen the legal system by improving contract
enforcement9 and undertaking labour reforms such as those seen in Rajasthan can really help in
increasing the investments.10

Another important way to revive private investment is by reducing the real interest rate. The real
interest rate are the nominal interest rates adjusted for inflation and could have important implications
for investment decisions.11 A reduction in real interest rate is likely to increase the cash flows and
profits for firms and hence helps in increasing the growth momentum. It can be observed from the
Chart 1.4 that real interest rates in India have increased over the past several years and started easing
out from 2016. Further, there is a need to reduce the real interest rate as it would help the firms to be
more profitable.

Further, the budget already arrays a multi-pronged strategy to kick-start the virtuous cycle of
investment in Indian economy. For instance, the recent decision to provide additional 1.5 lakhs
deduction on interest paid on self-occupied houses costing up to 45 lakhs is likely to give impetus to
housing Investment which has declined sharply over the past few years. Also, reduction in corporate
tax rate to 25% for most of the companies; infusion of ` 700 billion into public sector banks;

9 If there is sound contract enforcement mechanism in the economy, it reduces the uncertainty and gives more
confidence to the businesses.

10 Economic Survey 2018-19 cited the Rajasthan model of labour reforms for boosting productivity and increasing
the employment.

11 Investment is inversely proportional to real interest rates.
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relaxation of FDI in some sector with easing of norms are some of the factors that are likely to boost
the investment in future.

Chart 1.4: Real Interest Rates (%) in India over the Period 2010-17
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Source: Author’s construction based on data from WDI (2018).

Indian Economy: Significant Role of MSMEs
MSMEs (Micro, Small and Medium Enterprises) sector has emerged as one of the dynamic and
important pillars of Indian economy for the past few years. MSMEs play an important role in the
economic and social development of the Indian economy. They are contributing significantly to the
growth of Indian economy with its vast network of about 63.38 million enterprises.12 MSMEs have
been contributing on average about 29.5% to the GDP for the period 2012-16 (see Table 1.1).

During the period 2003-09, MSMEs have grown at the rate of about 8-10%. However, it was after
global financial crisis that they recorded a growth rate between 4-7% over the period from 2009-10 to
2015-16.

Table 1.1: Contribution of MSMEs in Country’s Economy at Current Prices (in ` Crore)

Year Total
GDP

Growth
(%)

Total
GVA

Share of
MSME in
GVA (%)

Total
GDP

Share of
MSME in
GDP (%)

2012-13 2977623 15.27% 9202692 32.36 9944013 29.94

2013-14 3343009 12.27% 10363153 32.26 11233522 29.76

2014-15 3658196 9.43% 11481794 31.86 12445128 29.39

2015-16 3936788 7.62% 12458642 31.60 13682035 28.77

Source: Annual Report Ministry of MSME 217-18.

12 As per the Report of Expert Committee on MSMEs by D.K. Sinha (2018).
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It can also be observed from the Chart 1.5 that MSMEs are contributing on average around 46.5% to
the India’s total exports for the period 2012-18. Also, the share of MSMEs in total exports has
increased from 43% in 2012-13 to about 49% in 2017-18.

Chart 1.5: Share of MSME Exports in Total Exports (Amount in USD Million)
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Source: Author’s Construction based on Data from Report of the Expert Committee on MSME

MSME’s have been providing huge employment opportunities13 at lower cost not only in urban areas
but also in rural areas. It has helped not only in the industrialization of rural areas but also in reducing
the regional imbalances between rural and urban areas. Further, MSMEs in India could also help in
reviving the private investment by encouraging them to invest more and gain from economies of scale.
The Current Economic Survey has also highlighted the importance of fostering the infant firms rather
than the dwarf firms.14 Infant firms being young and small have the potential to create more
employment at increasing rate and grow rapidly into giant firms. Hence, economic survey has called
for sunset clause for policy incentives given to small firms for a period of five-seven years beyond
which these firms need to sustain themselves.

External Sector
India’s macroeconomic fundamentals on the external side are also considered to be stable. Current
Account deficit has although increased from 1.8% of GDP in 2017-18 to 2.1% of GDP in 2018-19 but
it is still considered to be within the manageable levels.15 This increase in current account deficit in
the last year was largely attributed to the increase trade deficit due to rising crude oil prices, rupee
fluctuations and decline in merchandise exports in 2018. Further, India tops among the world recipient
of remittances with significant flow of remittances amounting to $ 79 billion in 2018. India’s

13 MSMEs have created around a total of 111 million jobs during the period 2015-16 which consists of about 61
million jobs in rural areas and 50 million in urban areas as per data from NSS 73rd Round 2015-16.

14 Dwarf were defined as small firms in operations since more than 10 years and infants as newer companies that
are small in terms of workforce, as per Economic Survey 2018-19.

15 According to an IMF Study in 2018, India can withstand current account deficit of 3%.
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remittances have increased from $ 62.7 billion in 2016 to $ 65.3 billion in 2017 and then to $ 79
billion in 2018.16 This acceleration in remittances has prevented the current account deficit in India to
increase further.

It is also important to examine how the current account deficit in India is financed to examine the
sustainability of its current account deficit. A country that relies on short-term capital flows rather
than long-term capital flows seems to be more vulnerable due to the volatile nature of short-term
capital flows. The total liabilities in the international investment position of India is a measure of
external indebtedness for an economy. It is observed that the total liabilities as percentage of GDP
which increased from 36.3% in 2011 to 42.8% in 2015 have declined since then to 38.4% in 2018.17

Further, it is observed that the share of net FDI inflows has increased and net portfolio investment in
total liabilities has decreased for the past several years. This implies that India has been gradually
shifting to more stable FDI inflows rather than volatile portfolio inflows for financing their current
account deficit.18

Further, sustainability of current account deficit and external debt also depends on the level of foreign
exchange reserves a country holds. India’s foreign exchange reserves has been increasing over the
past several years (Chart 1.6). India has about 427 USD billion of foreign exchange reserves as of
June 2019.19

Chart 1.6: Total Foreign Exchange Reserves (in USD Billion) in India
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Source: Author’s construction based on data from RBI Handbook of Statistics, 2018.

16 Based on data on Remittances in India from RBI Handbook of Statistics on Indian Economy.
17 As per Economic Survey 2018-19.
18 Based on the data on India’s International Investment position from IMF.
19 Based on RBI data.
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Financial Sector
The financial sector is the section of economy consisting of firms and institutions that provides
financial services to the retail and corporate consumers. It is the backbone for the economic growth of
Indian economy. The financial sector in India is predominantly a banking sector with commercial
banks accounting for more than 64% of the total assets held by the financial system.20 However, for
the past few years, Indian banking sector has been under crisis due to their bad lending. They have
lent to borrowers who are unable to pay and has turned out into Non-performing Assets (NPA).
Although all banks have some NPAs, but it becomes cause of concern when the NPAs started
becoming large as it can lead to collapse of banks.

In order to deal with this banking crisis, important steps have been taken to strengthen financial sector
balance sheets, including through accelerated resolution of non-performing assets under a simplified
bankruptcy framework. As per the nineteenth issue of Financial Stability Report, central bank says
that NPA cycle has turned around because bulk of the non-performing assets has already been
recognized in the books of the banks. The provision coverage ratio (PCR) of all Scheduled
Commercial Banks rose sharply from 48.3% (March 2018) to 52.4% (September 2018) to 60.6% in
March 2019 which reflects the increasing resilience of the banking sector.21 Further to deal with Non-
Banking Financial Companies (NBFCs) stress too, stringent norms has been dictated by the RBI
regarding requirements of cash threshold, maintenance of liquidity buffer and mandatory investments
in Government Bonds, etc.

One of the important challenges in India now in the financial sector is to make the financial system
more robust. In this regard, RBI has also proposed measures for timely detection, reporting and then
enforcing timely action against the frauds. Hence, there is a proposal for the review of Master
Direction of frauds and accordingly issue guidelines to Banks. Another challenge is to reduce the
interest rate spread in India. The interest rate spread which is defined as the difference between
deposit and lending rate22 is relatively higher in India. The reduction in interest rate spread will help in
lowering the cost of capital which will further increase the investment and boost the economy.

Structural Reforms and Initiatives
During the past few years, there have been many structural reforms and initiatives undertaken in
Indian economy that has really helped India on the path to rapid economic growth.

Make in India
The Make in India initiative is launched in 2014 in India with the aim of transforming India into a
manufacturing hub. The objective is to increase the share of manufacturing in GDP to 25% by 2025. It
gives due importance to ease of doing business in order to promote entrepreneurship not only in
manufacturing but also in other sectors. The make in India is based on the following four pillars: New

20 India Brand Equity Foundation (IBEF) Report on Financial Services in India, April 2018.
21 https://www.thehindubusinessline.com/money-and-banking/despite-nbfc-crisis-financial-system-stable-rbi

report/article28190570.ece, Accessed on 10th July 2019.
22 https://economictimes.indiatimes.com/markets/stocks/news/lower-interest-rate-spreads-cut-capital-costgovt-

tells-lenders/article show/70152864.cms?from=mdr, Accessed on 10th July 2019.
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processes; New infrastructure; New sectors and New mindset. Several initiatives have been taken
based on each of the four pillars. For instance, the initiative taken by government to create world-class
infrastructure for the development of industrial corridors and smart cities. The new mindset is
associated with the idea that the government should act as a facilitator and not regulator so that
industry could significantly help in economic development of India. “Zero Defects Zero Effect” is the
key phrase associated with Make in India Campaign which implies the development of products with
no defects and also no adverse effect on the environment.23 Further, rules for FDI has been relaxed
under make in India in many sectors like defence, pharmaceuticals, construction, etc.

The Budget 2019-20 has also announced the changes in basic custom duties on several finished goods,
capital goods of manufacturing parts and components of several items in various industries. This will
further help in making the Indian economy more competitive thereby reducing the costs in
manufacturing. In addition, it will also give a lift to Make in India and help in making India an
attractive investment destination in the world.

Goods and Services Tax (GST)
Several structural reforms have been continuously undertaken by the Government of India that have
significant impact in creating an investor-friendly business environment. One of the major indirect tax
reforms is the Goods and Services Tax (GST) launched in 2017. It has helped in unifying the nation
and facilitating trade along with more formalization of the economy. The ongoing process of
continuous simplification of GST would help in reducing the uncertainty related to tax compliance
and buoyancy which will further affect the GDP growth positively in India.

Labour Laws
There have been structural reforms in the labour laws.24 Further, as per the Union Budget 2019-20,
there has been proposal to streamline multiple labour laws into four labour codes, i.e., the Industrial
Relations Code Bill, Wage Code Bill, the Small Factories Bill, and Employees Provident Fund and
Miscellaneous Provisions (Amendment) Bill. This would help in standardization of labour laws and
reduction of disputes. It is also proposed to set up a national minimum floor wage which could vary
by geographical regions as it would lead to more standardization in minimum wages.

Direct Benefit Transfer Scheme (DBTS)
Another structural reform is the roll out of the Direct Benefit Transfer Scheme (DBTS) launched in
2013. With the vision of digitally empowered society, this scheme will help in preventing the leakage
during fund transfer and other benefits to the people. This scheme has benefited large number of
people, i.e., nearly 118.3 crore people as of March 2018.25

23 http://www.makeinindia.com/article/-/v/make-in-india-reason-vision-for-the-initiative, Accessed on 9th
July 2019.

24 For instance, recently, Code on wage Bill is approved by union cabinet on 3rd July 2019. This code on wages
Bill (2019) subsumes the Payment of Wages Act 1936, the Minimum Wages Act 1948, the Payment of Bonus
Act 1965 and the Equal Remuneration Act 1976.

25 https://economictimes.indiatimes.com/industry/banking/finance/banking/savings-from-direct-benefittransfer-
pegged-at-rs-83000-crore/article show/63423528.cms?from=mdr; Accessed on 10th July 2019.
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Start-up India
Start-up India initiative was launched in 2016 to make India a country of job creators rather job
seekers. It will help in building an ecosystem with growing start-ups through innovation and design.
As of 12th December 2018, there has been over 14,600 start ups recognized under Start-up India
spread over 479 Districts.26

Apart from above major initiatives, there has been many other initiatives that could lead to difference
in the economy. For instance, in rural economy, incentives under PM Kisan Yojana to small and
marginal farmers, removal of minimum land holding conditions, etc. will lead to increase in rural
income and help in increasing the investment. The commitment of government in India towards
infrastructure like Phase 2 of PMAY, industrial corridors, Bharatmala Sagarmala projects, UDAN
scheme, gas and water grids, optical fiber connectivity across villages is likely to reduce the cost of
doing business and give further impetus to Indian economy’s growth. It is expected that growth of
Indian economy will pick up amidst the continuing structural reforms.

The government in India has reiterated its commitment to the economic reforms and role of
investment in improving India’s long-term growth. The Budget 2019-20 has proposed multiple
initiatives to improve Ease of Doing Business environment in India. It would help in improving the
processes and system efficiency there by creating a positive expectations and confidence for investors
in India. Further, Economic Survey 2018-19, provides a clear economic growth model in order to
drive India on the higher growth path in the future. It has emphasized increasing investment as one of
the key drivers of high growth. It has also emphasized that the high saving rate, low cost of capital,
stable and encouraging tax regime for entrepreneurs are important for making India a $ 5 trillion
economy by 2024-25. Hence, it can be concluded that only a more globalized Indian economy
coupled with use of advanced technology can deliver a GDP of $ 5 trillion by 2024 with sound
business environment and excellence in all aspects.



* Dr. Rashmi Ahuja, Assist. Professor (Economics) and Dr. G.L. Sharma, Professor (Finance and Accounting),
LBSIM.

26 https://www.startupindia.gov.in/content/dam/invest-india/compendium/Startup%20India%20-%20National%
20report_Final%20Version_web.pdf; Accessed on 10th July 2019.


