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Publishing a book named “Turn Around India” with the aim of creating
economic awareness among masses and to provide the practical and viable options
for reviving Indian economy in public interest is quite relevant and significant in the
present scenario.

Devoting time from professional engagements to publish a book narrating the
economic condition and reforms based on your expertise and experience reflects
your concern and commitment for the nation, which deserves to be appreciated.

In the present scenario, India is the nation fortunate of having its sixty-five
percent of its population of youngsters, which is the highest among countries of the
world. To realize this youth potential and utilize it for the growth and development
of the nation, is the need of the hour. With reference to this, the book going to be
published for spreading economic awareness and positive atmosphere for making
better economy will be useful and motivating source.

My warm greetings and best wishes for publishing the book “Turn Around
India” and its success.

    (Narendra Modi)

Chief Minister
Government of Gujarat

January 1, 2013

MESSAGE
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December 19, 2012

Dear

Thank you for your letter dated 18 December, 2012.

I was happy to know about your endeavour in writing a book on a very important
subject on challenges in the India’s economy.

With a young population, it is imperative for us to ensure that we do not have
a growth reversal so “Turn Around India” will be a useful book – both for
government and people – to steer in a direction towards sustained growth.

With best wishes!

       Yours Sincerely

 (Kamal Nath)

lalnh; dk;Z ,oa 'kgjh fodkl ea=h
lqjr

Minister of Parliamentary Affairs
and Urban Development

India

MESSAGE
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January 29, 2013

I am glad to know that Shri R.P. Gupta, Managing Director, Shiva Cement
Limited, Sundargarh, Orissa, is writing a book named as “Turn Around India”.

The aim of writing this book is to create mass awareness and thereby enabling
Government to undertake economic reforms in the public interest.

Please accept my good wishes for the success of your efforts.

(L.K. Advani)

Chairman
BJP Parliamentary Party

MESSAGE
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March 12, 2013

I am glad to know that Shri R.P. Gupta, an established entrepreneur to the
country, is publishing a book “Turn Around India” focusing on various facets of
Indian economy.

A country of one billion plus people with a diversified economy needs pragmatic
vision to sustain its growth momentum. For creating an enabling environment for
growth, we need to increase our economic awareness. In this context, this book
“Turn Around India” will help to provide enough insight to policy makers, industrialists
and other stakeholders in the endeavour to bring back our economy on fast track. I
hope the book will achieve its objective.

I wish the publication all success.

(Naveen Patnaik)

ODISHA STATE

Chief Minister
Government of Odisha

MESSAGE



(xii)



(xiii)

R.P. Gupta
“The author of this book is a graduate engineer with brilliant academic

record and having experience of over four decades in managing a small
corporate. His articles on Indian Economy are seen quite often in different

magazines and newspapers.”
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“Sri NARENDRA MODI” is inaugurating First Edition of Book
at Ahmedabad on 4th April, 2013.
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Thank you very much for sending the President
of India, Shri Pranab Mukherjee copy of the
Book “Turn Around India”.

The President extends his warm greetings and
felicitations to you and wishes you continued
success in your future endeavours.

Dt. 12/07/2013

Thank you for your letter dated 11th April 2013
along with a copy of the book written by you to
spread economic awareness among our people.

Dt. 17/04/2013

I hope that the book would bring about a better
understanding of economic needs of the country
and would be helpful in creating mass
awareness. It is a well written book and is a
must-read. I congratulate you for having written
this book.

Dt. 27/06/2014

Thank you for the book “Turn Around India”. I
commend you for the scholarly work and I am
sure that the same would be very useful in
developing the proper initiatives for tackling the
problems faced by the country in different
sectors.

Dt. 21/06/2014

BOOK REVIEWS

Sri Sharad Pawar
Minister of Agriculture & Food

Processing, Govt. of India.

Shri Dharmendra Pradhan
MOS (I/C), Petroleum & Natural

Gas, Govt. of India.

Shri P. Ashok Gajapathi Raju
Minister, Civil Aviation,

Govt. of India.

President’s Secretariat
Rashtrapati Bhavan, New Delhi.
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Hope this book would prove to be an important
source of information and knowledge on this vital
subject and guide our policy makers.

Dt. 21/05/2013

We need hectic economic activities with positive
goals for the allround development of the country
as well as the society.

Dt. 27/05/2013

I have your book titled “Turn Around India –
Thru Inclusive Governance & Team Spirit”,
focusing on creating economic awareness among
masses. The book has come out very well.

Dt. 16/05/2013

I am indeed happy to know that an entrepreneur
from Odisha State is publishing a book “Turn
Around India” a think tank for revival of Indian
economy. This book shall be useful for creating
economic awareness among masses, thereby
building a positive atmosphere and framing
investment-friendly policies.

We must not allow growth reversal as sizeable
population is still below poverty line and we are
to create job opportunities for upcoming

Prof. P.J. Kurien
Deputy Chairman,

Rajya Sabha.

Sri Akhilesh Yadav
Chief Minister,
Uttar Pradesh.

Smt. Sheila Dikshit
Chief Minister,

Govt. of National Capital
Territory of Delhi.

Sri Prasanna Acharya
Minister of Finance & Public

Enterprises,
Govt. of Odisha
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youngsters. High growth shall also augment
government revenue for undertaking
infrastructure and social spending.

Dt. 02/04/2013

I am in the process of going through the book
and find that your endeavour for a wish that
Indian Economy to be working for the upliftment
of an Aam Aadmi and for an all-inclusive growth
of the society, thus book will be certainly of great
importance. Sincere efforts are required to curb
the menace of corruption. I am confident that
this book will be an eye opener for  the
economists of the country for its sustained
growth.

Dt. 09/05/2013

Thank you so much for the wonderful book
about needful economic activities for a complete
turn around of Indian economy. Not only it was
perfect present but it will certainly come in
handy for my studies. I hope this book will be
inspirable for the policy makers of Indian
continent.

Dt. 09/05/2013

I appreciate the interest that you have taken in
matters of contemporary relevance.

Dt. 02/05/2013

Sri Anil Joshi
Industries & Commerce Minister,

Govt. of Punjab

Dr. Renu Kumari
Minister of Industries & Disaster

Management, Govt. of Bihar.

Sri T.K.A. Nair
Advisor to Prime Minister of

India, New Delhi.
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Thank you very much for the book “Turn Around
India”. I have had a chance to glance through
the book and found it interesting and useful.

Dt. 20/06/2014

It makes interesting reading. I wish this book a
very successful run.

Dt. 23/04/2013

Dr. Urjit R. Patel, Deputy Governor acknowledges
with thanks the receipt of a copy of the book “Turn
Around India” (Thru Inclusive Governance &
Team Spirit) authored by you. Dr. Patel greatly
appreciates your thoughtfulness in sending the
book and looks forward to the pleasure of reading
the same.

Dt. 25/04/2013

I have gone through the book and found it very
interesting and enlightening.

Dt. 17/05/2013

Shri L.C. Goyal
Secretary, Ministry of Rural
Development, Govt. of India.

Sri M.F. Farooqui
Secretary, Ministry of

Communications & I/T,
Govt. of India.

Sri Subodh Kant Sahai
Member of Parliament,

Lok Sabha.

Dr. Urjit R. Patel
Deputy Governor,

Reserve Bank of India.
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I appreciate the efforts taken by you in writing
the book and I congratulate you for getting the
same launched by Shri Narendra Modi. This is
a crucial juncture for the country. As we were
progressing at a fairly good growth rate, there
were some factors which slowed down the
growth rate. Some corrective measures taken
now will help the economy to grow at a faster
rate. The measures for implementation can be
decided through some sincere brainstorming.

On a cursory glance of your book, I could see
your sincere approach to each issue and giving
suggestions/solutions to the issues. The contents
of the book are well-grouped to make it pleasant
to read. I agree with the very apt tagline to the
topic “Thru Inclusive Governance & Team
Spirit”; no development can be complete without
including the entire population, both in working
for the development and in reaping its benefits.

Dt. 04/05/2013

At the first sight, the book sent by you seems to
be quite enriching.

Dt. 16/04/2013

I do believe that Indian conditions are different
from other countries and therefore the practical
solutions provided in the book are quite useful
for entrepreneurs and to the policy makers as
well. This will surely add value to one’s
bookstand.

Dt. 16/04/2013

Sri M. Narendra
Chairman & Managing Director,

Indian Overseas Bank.

Sri M.V. Tanksale
Chairman & Managing Director,

Central Bank of India.

Sri K.R. Kamath
Chairman & Managing Director,

Punjab National Bank.
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Thank you very much for sending me a copy of
the book. I had a quick glance at the contents. It
looks quite impressive.

Dt. 29/07/2013

I am sure it will make for very interesting and
informative reading and putting to practical use
the solutions provided.

Dt. 17/04/2013

I take this opportunity to convey my sincere
compliments for the splendid work done by you
which will make an immense difference in the
lives of all those associated with the corporate
world. I will definitely try to introduce as well as
promote this work in our group as a special
Corporate Give-away.

Dt. 28/05/2013

I am sure this book will help making lot of
difference to changes what you have proposed.

Dt. 22/04/2013

Sri P.K. Choudhury
Chairman & Group CEO,

ICRA Limited.

Sri Sumit Banerjee
CEO (Infrastructure),

Reliance Infrastructure Ltd.

Ms. Rita Singh
Chairman-cum-Managing

Director, MESCO Steel,
New Delhi.

Sri Manoj Ku. Agarwal
Adhunik Metaliks Limited.
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I appreciate your efforts for creating economic
awareness and also your concern for growth of
Indian economy.

I am sure; this book will help in a long way in
inspiring entrepreneurship among youth and also
prove as a catalyst in turn around of Indian
economy.

Dt. 16/04/2013

A cursory glance reveals how exquisite the book
is and what a fantastic job you did by elaborating
strategies and solutions in the contemporary
economic scenario. I am certainly looking
forward to reading the book at my leisure.

Dt. 18/04/2013

“I will go through the book, which I am sure,
will throw open new promising vistas for faster
economic and industrial development of the
country.

I send my hearty congratulations to you for
stepping into a lateral path of book-writing, which
is relatively an uncommon trend for an
Industrialist.”

Dt. 11/04/2013

“The Book nicely enumerates the practical
approach and contains valuable insights and
through-provoking ideas. I am confident that
Indian business, Govt. functionaries and general
public will gain significantly by reading the Book
and implementing the ideas.”

Dt. 20/05/2013

Sri Arun Kumar
General Manager,
Bank of Baroda.

Sri A.K. Verma
General Manager,

Punjab National Bank.

D.D. Atal
Whole time Director,
OCL India Limited.

Sanjay Agarwal
EVP & Regional Business Leader,

Yes Bank Limited.



(xxiv)



(xxv)

This is indeed a laudable venture for an entrepreneur.

Writing is not new to Mr. R.P. Gupta. He has
several articles to his credit in different magazines of
repute. But this endeavour of his is unique in many ways.
He has boldly accepted to face hard realities of life and
mustered courage to diligently bell the “proverbial cat”
in a very dignified style by writing this book.

He is fairly optimistic that there is still ample scope
to bring the Indian economy on the fast track. All that is

needed is awareness and commitment among the people and positive attitude and
team spirit in the government. The book has also stressed on the proactive role of
the politicians, bureaucracy and media to realise our economic objectives.

Both as a qualified entrepreneur and a person with long and varied experience,
he has touched upon practically every facet of the  Indian economy. In his lucid
style, he has not only discussed the intrinsic problems but still more important
suggested simple and viable solutions for charting a growth map.

The Indian economy has traversed through many trials and tribulations and
has weathered many vicissitudes on its way. Interestingly, it has mostly re-emerged
as vibrant and forward looking. At this critical juncture, one vital aspect we need
to ponder is – mostly we are in the habit of focusing on despondency rather than
on the robust and positive attributes of our system. The media is also no better on
this count. In fact, the mass media can play a pivotal role in transferring vital
information from the population to the planners thereby creating a conducive
environment for facilitating economic activities in a fair and effective manner.
Today, feedback has been recognised not only as helpful but also as indispensable
in the developmental process.

It’s time we change our mind set and highlight on our progress and
achievements. India is admired world over for their professional prowess and
acumen. Then why can’t they contribute here in their own country! We have
everything we need for our growth, human talent and natural resources in
abundance. I feel, we are not able to meet our growth plans primarily for two
reasons, want of commitment and lack of belongingness for motherland — India.

Another area of major concern is the hype of mega scams and rampant
corruption that has rocked our country. This is not only retarding our growth and
development but also tarnishing our image both in the country and beyond the

EDITOR’S PAGE
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borders. Further, it has contributed in no less measure to the rise in trust deficit
syndrome largely affecting our offshore investments.

Trust, all of you will agree with me that definitely it is not possible for any
government or even large business conglomerates to create avenues for
employment and growth for such a vast population like ours. It can only be done
by entrepreneurs. Entrepreneurs create jobs and provide livelihood to people.
Thus, developing entrepreneurship should be a matter of national priority.

Yes, for sustained development, be it economic or social the focus should be
on two important parameters, vigorous promotion of entrepreneurship and
inclusive growth.

January 15th, 2015 Dr. Ashok Kumar Panda

There is no denying of the fact that our economic team at the helm of
affairs, is among best in the world. Then question arises, why there is
growth reversal?  Why economy is rewinding towards pre-liberalization
era? Perhaps, it is due to our mindset, which was never in open support of
business enterprises or productive sector.
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Looking into overwhelming response, I am releasing second edition of this
book with some improvements. A quick review with brief recommendation has
been added. I hope it will be liked by all. I received compliments from several
prominent personalities of the country; those have encouraged me. I am indeed,
obliged to all of them.

First edition of this book was launched by Shri Narendra Modi, the then
Chief Minister of Gujarat government on 4th April 2013. Today, I am glad to see
him as the Prime Minister of India. For the first time in history, he fought election
on the Development agenda and then, succeeded with massive mandate. This
confirms that, public is looking for such a leadership, that can bring development
and prosperity in India.

We must achieve 9-10% growth on consistent basis for the next two decades.
This will generate jobs for the young mass, increase public income and accelerate
government revenue. Then only, we can spend heavily in the Infrastructure and
Human development projects. High growth is the only way to bring prosperity.
Other solutions are illusionary, rather politically motivated.

For achieving this growth target, we must regain investor’s confidence that
has been eroded in the past years. The health of existing and operating units must
be set right so that, they are energized to make new investment. Entrepreneurial
spirit must be rekindled that has been demotivated. We need both, entrepreneurs
and private investment for developing India. We essentially need a team of job
providers; those can invest and create jobs for the young mass. At the same time,
we must also develop skill along with formal education, among the job seekers.

Our Prime Minister has rightly given top priority to good governance. We
must also develop a Team Spirit among various wings of the government that
includes politicians, bureaucrats, regulators, tax officials, auditors and even the
judiciary system. All the State Governments must also be taken on the board.
Even, opposition members must be the part of Team India. Dithering issue, if
any, must not be pursued. Every Indian must perform his duty with a single motto
of developing the Nation.

Regulatory, political and judicial activism must end. Media must create
awareness among masses about the economic needs of the country, so that we
don’t encounter negative activism again. We have lost enough time after
independence. Challenges are too many and time is short. We must therefore
proceed with firm determination and dedication, that too in speedy manner.

PROLOGUE
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Our Prime Minister has rightly emphasized that; development can’t be done
by the Government alone. We need a “Jan andolan” for development journey in
the same way; that Mahatma Gandhi pursued for the freedom movement. He
said that, Government alone cannot deliver and every Indian must participate in
this journey. “Jan bhagidari” is the only way to overcome past legacy and change
the mindset of every Indian towards development.

He rightly diagnosed that, the current legal framework has taken away the
freedom of entrepreneurs. He described these legal hurdles as “Kanoon Ka
Jungle”. Those must be cleaned, enabling the development journey to proceed.
Laws must be amended to carry-on business activities with easiness. Our Finance
Minister has rightly said that, if we want to be pro-poor, then we must be pro-
business. This philosophy will face the criticism. But we must come out from the
syndrome of the Old Russian model of economy and the old British colonial type
of laws. Those will never lead to the prosperity of Nation.

Today, we have visionary leaders at the helm of affairs. We should not miss
this golden opportunity that comes rarely in lifetime. India must remove the tag of
poverty leader and emerge as prosperity leader. For this, we all must support
and create an enabling atmosphere.

This book is a small attempt by the author, for creating economic awareness
among masses and thereby, contributing to the Nation’s growth and development.
Under the current leadership, I am sure; our Nation will turn around and establish
its superiority among the world fraternity.

January 15th, 2015 R.P. Gupta

I have considered the entire country as a single family or a single
corporate. While considering country as a corporate, agenda is for
enhancing public income and improving government/country finances.
While considering country as a single family, agenda is for taking care of
all the stakeholders, with priority for weak family members.

Prime objective of this book is for creating economic awareness and
building a constructive and positive environment.  Let us make right use
of the freedom for expression instead of blaming others, crafting conflicts
and pushing Indian economy downward.
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I take this opportunity to appreciate the endeavours of Dr. Ashok Kumar
Panda for his painstaking job of editing this book despite his pressing pre-occupations.
Cheers to both my sons Akash and Vikash; they relieved me from day-to-day
responsibility for more than nine months.  It was indeed a difficult task to keep
away from my profession for such a long period.  I could not have succeeded
completing this book in the absence of such support from my sons. Special thanks
to my sons-in-law, Bharat for furnishing vital data for value addition and Jatin for
his unstinted support.

Mr. Kohinoor Mandal and Dr. P.C. Panda extended their support for initial
edit and Mr. P.K. Maitra and Mr. Bimbadhara Mishra aided in providing appropriate
cartoons. My friend S.S. Jangid, Chartered Accountant from Mumbai and
G.S. Agrawal, industrialist gave several inputs. My friend Santosh Jain and
P.K. Sinha motivated me since several years for sharing these thoughts with public.
My sincere regards to Shri Ramdasjee Agrawal, Shri Dilip Ray and Shri Jual Oram
ex-Members of Parliament and Shri Kishanlal Bhartia who inspired me for this
noble cause. This book is an outcome of all such support and encouragement from
my friends and well-wishers. My sincere gratitude to all of them.

My deep and sincere regards to Shri L.K. Advanijee, Chairman, BJP
Parliamentary Party; Shri Kamal Nath, Minister of Parliamentary Affairs and Urban
Development, Govt. of India; Shri Narendra Modi, Chief Minister, Govt. of Gujarat;
Shri Naveen Patnaik, Chief Minister, Govt. of Odisha and Shri N.R. Narayana
Murthy, Chairman, Emeritus, Infosys Ltd. – They encouraged me through their
inspiring messages.  I am indeed obliged.

I also like to express my appreciation to all officers and staff of Shiva Cement
Ltd. and my personal secretariat for their immense assistance and cooperation
without which the book would not have seen the light of the day.

I express my gratitude to Shri Anuj Pandey, Director, Himalaya Publishing
House Pvt. Ltd. who extended all possible support for publishing and printing the
book at a short notice. My thanks are also due to all those persons who supported
me directly or indirectly in making this book – what it is today.

January 15th, 2015 R.P. Gupta

Our young population is enlightened and they have high aspirations. They
are not carrying any old baggage and they will definitely bring positive
changes in years to come. I request them to come forward and contribute
to the growth process. Please do not waste your energy with negative
forces. Your motherland is looking for your positive contributions at this
vital juncture.

ACKNOWLEDGEMENTS
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Various government functionaries down the line prefer to regulate than to
facilitate. Good economic policies of government are superseded by
regressive laws and regulations. New interpretations of economic laws
are invented through magnifying glass to penalize. Any non-compliance
is equated with grave criminal offence. Is it right?

Land

“Investments slowing down.... Environment,
Forest & land regulations.”

Environment

Forest

Projects

Regulations
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For the first time, general election was fought on the development agenda
by Sri Narendra Modi. Public responded well and gave the mandate. Now, they
have lot of expectations from this new government that took over the charge in
May, 2014. Young mass is looking for new jobs and everybody is hopeful for the
rise in their personal income. Government has promised for better infrastructure
and human development projects. Subsequent promises of Bullet train, Smart
cities, Adarsh village, 24 hours power supply etc. has fuelled their expectancy,
even more. Global investors are also guessing about radical changes in the Indian
economy. As a result of which, capital market is booming at lifetime high. Now,
it is utmost compulsion for the government to fulfill all these promises.

Top priority must be, to push the gdp growth towards 9-10% trajectory.
That will boost the public income, purchasing power and government revenue as
well. Then only, we will have surplus savings for investing into infrastructure
and human development projects. Current year growth is likely to remain below
5.4%. But next year onwards, growth rate must accelerate @ 1.5% per year so
that, we exceed 10% growth target by the end of financial year 2018-19. By this,
average growth of five years will be about 8%. Unless we achieve this bare
minimum target, it will be difficult to implement the development agenda, as
being promised. Slight revival of the growth in April-September 2014, is due to
increase in the spending by government and also the election spending. This is a
temporary phenomenon and hence, not sustainable.

More important is to spread economic activities in the backward districts,
so as to bring “Inclusive growth” in the true sense. A part of eastern and northern
India needs priority due to income disparity. Respective state government should
be pro-investment instead of blaming the centre. For this, ease of doing business
must change radically. Awareness about the economic needs of the country must
be spread down below the line up to district and Panchayat level. If needed,
campaign should run and training centers be opened.

Along with Gdp growth, we must also ensure economic efficiency of the
country so as to keep the inflation under control. High growth and low inflation is
the right model for long-term sustainability without hiccups. Economic efficiency
of a country does not depend upon the producers alone, but on the entire gambit of
policy and regulations. Policy must be business-friendly to operate in hassle-free
manner. It should be inspiring to promote new investment. Then only, shortages
and monopoly will end and competition will prevail in all the spheres. Recent fall
in the Inflation is due to fall in the prices of global commodities, and nothing to do
with internal reforms. Lot more is to be done on inflation front.

A QUICK REVIEW
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Besides striving for the new investment, we must ensure efficient use of the
existing as well as proposed investment. Then only, we will be able to reinstate
incremental capital output ratio (ICOR), which has amplified from 4.0 in 2002-
07 to 6.9 in 2013-14. This is due to idling of productive assets due to regulatory
hurdles, financial stress, shortage of raw material and so many problems. Can
we afford such idling of capital assets in the capital starved country like India?

Core sector in particular, must be re-energized; since this is under the
stress. We must know that this is the growth engine of economy. So as to remove
financial stress, liquidity may be quickly infused, loan structuring be done in a
liberal manner and NPA norms be relaxed. Whether such stiffer norms were
prevailing in the development phase of any developed country? If not, we should
also implement in the slow manner. We can’t afford shutting down the productive
units and running after new investments. We must make the best use of the
productive assets. It will contribute to the growth of GDP without any new
investment.

SME sector contributes a lot, but is currently under maximum stress for
the same reasons. This must be revitalized on the top priority. This will deliver
quick and visible results on all the fronts, may be, employment, export, government
revenue or gdp growth. A strong message must travel from the top leadership to
protect all the productive assets. Those must be treated as National asset,
irrespective of the management control. They generate public income and create
National wealth. Most of the problems will end; if this message is accepted by
conviction at all the levels.

Such support to private sector and entrepreneurs will invite criticism from
the opposition bench and also from the media. But the question arises; can we
grow and develop without their participation? Yes, if there is any other proven
model, which can deliver same result in terms of growth and development, then
it must be revealed and debated. If not, then criticism may be faced with political
courage, for which current leadership is capable. Half-hearted support will not
deliver the outcome.

Unfortunately, any government, which is pro-business, is labeled as corrupt.
Such misconception must be removed through campaign. Jan Andolan for
development journey, as suggested by our Prime Minister, is the right step in this
direction. The preventive measures for reducing the corruption and black money
should be implemented. Tough laws may sound good for the public consumption
but, it will not deliver the outcome.

Various sources and the causes of generating black money should be identified,
so as to design tailor-made strategies. Generalized approach will be a misguided
effort. Rather it creates fear psychosis among decision makers and crucial
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reforms are delayed. On the other side, animal spirit among the entrepreneurs is
severely affected. We must therefore, take a rational approach on this front.

No doubt, this government succeeded in short period to create interest among
global investors. But unless we galvanize domestic investment, global investment
will be simply a mirage. Our investment needs are high considering the
infrastructure deficit and hence, we must explore all the options. Domestic
financial savings must be enlarged by amending the tax laws and shifting gold
deposits to gold ETF. Corporate savings may also be promoted by introducing
slab rate in corporate tax along with other tax rationalization. Interest must be cut
drastically and productivity be improved by extending all supports.

Government should also improve its savings by cutting consumption spending,
mustering non-tax revenue and non-borrowing capital receipts. Revenue sharing
with states must be revised downward, considering the better health of state finances.
It must also monetize tangible and intangible assets and the available funds must be
leveraged. Financial innovation for this purpose is the need of hour.

Making the taxation system as simple, rationale and friendly, will improve
compliance and also give scope to increase tax/gdp ratio. Subsidy rationalization
will cut revenue spending without affecting the poor class. Interest reduction and
replacement of short-term loan will reduce the debt servicing cost to amazing
level. Use of borrowings must be restricted to the productive infrastructure. That
will boost gdp and then, debt serving will be no problem.

In a modern economy, we must ensure productive use of all the natural
resources like land, mineral and water. Regulatory, political and judicial activism
must end. That has damaged the economy severely, on several fronts. As it is,
we have shortage of land considering our population. We have crafted further
shortage by wrong classifications and giving priority to non-productive usage.
Land acquisition law is the biggest hurdle in development journey. We must amend
all these at the earliest. Minerals are National wealth and it makes no prudence
by curbing its production on illogical grounds. The hindrances if any must be
removed.

Laws related to Forest & Environment, Land and Minerals have crafted
shortage, invited imports and led to the price hike of commodities. All these laws
must be rewritten with a focus on the development. For controlling pollution and
environmental damage, we must identify all the sources of generation along with
its quantum. Then, we must attack all these sources with right policies instead of
choosing soft targets, those are Industry and Mines. As per current laws, neither
we can develop, nor can we protect the environment.

Cost of basic inputs like Energy, Capital, Minerals, Logistics and Labour
must be brought down and then only, we will be competitive, keeping inflation
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and trade deficit under check. Its impact is compounding in nature and travels to
the entire economy. Energy import must be cut and self-sufficiency be attained in
the next 5-10 years. Competition in power distribution system will bring investment
and new technology; that will cut distribution loss and reduce the cost of power.
Energy subsidy must end. We must not blend energy economics with vote politics.

Structural reforms in Energy and Transport sectors are the most crucial
reforms for sustaining high growth, that too with efficiency. Restructuring of
railway along with corporatization and privatization will boost capacity and reduce
transportation cost. Road transport needs several reforms such as to amend MV
Act, remove check post, ban cartels and permit calibrated overloads for quick
results. Right choice is to use railway for long distance and road transport for
short distance.

Liberalization of mineral, coal and oil sector will remove shortage and bring
down the cost. Reduction of interest and regulatory easement will improve ICOR
and reduce the capital cost. Labour reforms will improve productivity and expand
employment. Government must demonstrate more political courage on these fronts.

We must redesign Agro policy and subsidy, failing which we will not do
justice with vast population; those are agro dependent with low income. Agro
subsidy should not be meant for reducing the cost of food, which is enjoyed by all
including the rich class. Revised policy must be targeted for enhancing the farmer’s
income by way of increasing the productivity and permitting the export. Role of
FCI needs remodeling for betterment of farmers. Private investment in agro and
rural infrastructures may be promoted through innovative VGF schemes. New
avenues of rural income during non-farming season must be promoted.

We should also revise all the subsidy schemes in such a manner that, every
Indian become self-dependent in the long run instead of remaining subsidy dependent
in his lifetime. Yes – interim support must be extended, that too in productive
engagement. Developing skill is a good option as suggested by the Prime Minister.
Let us not treat them as vote bank only, rather do real welfare.

Whereas, there are enough signs for the betterment, but I am somewhat worried
with the slow pace at the ground level. Considering political environment and past
legacy, it is indeed a great challenging task. But if we all unite and extend a supporting
hand, we shall certainly win. Let us march ahead with dedication and determination
and unity. Team spirit among all will be the crucial factor for our success. Every
Indian must join the TEAM INDIA for turning around Indian economy and then,
lead the world. “Sabka Sath, Sabka Vikash”, will be the key to success.

January 15th, 2015 R.P. Gupta
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 I must say that prime necessity is the economic awareness among
public and their participation in growth process. Team spirit among
government functionaries is equally essential for removing impediments
on the way. A political consensus among major political parties can be
a great achievement for smoothening of process. Simultaneously,
regulatory environment must be improved by all means.

 Once we succeed in crafting a positive atmosphere among majority of
stakeholders, there is no reason why we shall not bounce back on the
economic front. After all, it is our own thought process, which decides
the fate of our country. Global considerations are merely excuses.
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 Growth target may be fixed for each state and district with a view to
enlarge participation and create team spirit among all functionaries.
Achievers may be rewarded. Good policies alone cannot deliver the
result, unless it is implemented with a team spirit.

 The concept of pushing growth through higher consumption is adopted
by western countries, as because, their investment needs are low. But
it is not suitable for developing country like that of India. It has a risk of
inviting inflation and trade deficit besides impacting long-term growth.
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Government Monopoly-Economic Slow Down

When we go down to the memory lane and introspect our past, it gives us
ample opportunity for evaluating our achievement and failures. This also enables
us to take corrective measures for building a bright future for the country. Indian
economy was at its peak during ‘Gupta’ regime before the invasion of Moghuls.
Quite often, India was quoted as ‘golden bird’ as a sign of economic prosperity.
We succeeded in establishing our superiority in the past due to our knowledge,
entrepreneurship acumen and superior genetics arising out of old civilization.

Indian Economy –
History:

Fast Forward - Pause - Rewind
1



40 Turn Around India

Thereafter, our country was fragmented into small kingdoms and states
followed with inter-rivalries. We have rich history of brave men and women, but
non-unity and rival politics facilitated the entry of Moghuls. Indian economy started
declining during Moghul regime. The country with its feeble economy could not
develop its fire power based on bravery alone. This facilitated British regime to
capture India overturning the Moghul Empire during 18th century.

Industrial economy took birth in its new form in western countries after
invention of steam engine by James Watt. It gained momentum in other parts of
the world during 19th century after invention of electric motor. Unfortunately, we
could not participate in this Industrial revolution. We remained agro dependent.
British regime was never in the favour of industrial development in India. They
were exporting raw material and importing finished goods to India. Rather, small
cottage industries were also discouraged. Agro based economy could not compete
with industrial economy in terms of income growth. Hence, poverty dominated in
India during British regime.

Post independence, we could have geared up industrial development to catch
up with other parts of the world. We had inherent strength of knowledge, genetics
and entrepreneurship attributes. But unfortunately, we opted for socialistic pattern
of economy, since we were influenced by Soviet Union. We restricted free entry
of private entrepreneurs in economic activities and preferred state’s dominance.
At the same time, we inherited British colonial legal system, which was in favour
of rulers without adequate justice in favour of entrepreneurs. We continued with
these shortcomings till 1991.

Thereafter, reforms were undertaken. Entry of private and global capital
was allowed into Indian economy, which paid the dividends. But due to prolonged
regime of controlled economy for more than four decades, our mindset was still
in favour of old legacy. Therefore, complete reforms could not be taken up till
date. Yet it was our inherent strengths; which could bring our country to a high
growth era in the 21st century.

Let us identify our strengths and weaknesses, that resulted into achievement
and failures during the past years. Let us use our strength and overcome weaknesses
to build a prosperous India. Let us re-establish our economic superiority in the
world, that we used to enjoy during ‘Gupta’ regime. Dedication to the country
and unity among us is the first necessity. We should keep aside criticism and
blame game for few years. Major regulatory reforms are most essential. Our
young entrepreneurs are highly talented and capable to catch up with rest of the
world. In this backdrop, let us discuss further with specific focus on last decade
and a glimpse of past history.
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1.1 PRE-COLONIAL PERIOD (UP TO 1773)
(From peak to decline)

Indian economy is believed to exist since Indus Valley civilization (between
2800 BC & 1800 BC). Principal economic activities were agriculture, animal
husbandry, handlooms and handicrafts. We could develop well planned streets,
drainage system and water supply, which reveals our knowledge of urban planning
during that period. Few historians say that, municipal government and sanitation
system was first initiated in India. We had also good knowledge of different
measurements and weights.

Gupta regime is considered to be one of the best periods. We were
economically superior and this is also known as the golden age of India. Few
historian estimates that, the size of the Indian economy was almost 25% of the
world. We were also known for our knowledge in various fields. ‘Zero’ was
invented by prominent scholar Aryabhatt during this period. The famous economist
“Kautilya” laid down economic policy for the country, which is still relevant
today. We had good trade linkage with south-east and western Asia. Overseas
trade was carried out from Malabar and Coromondel. India was famous for
export of spices, handlooms and handicrafts. We were known as golden bird
during this period.

Subsequently, India was divided into small kingdoms and states. Our economic
prosperity and fragmentation of country resulted into invasion by Moghuls. During
Moghul period, elaborate system of coined currency was introduced and royal
mints came into existence. Development of coins facilitated international trade.
Land ownership records were prepared by Todarmal during Akbar regime and
land revenue system was also introduced. However, overall prosperity declined
during this regime. It remained only an agro based economy. During their regime,
a sizeable wealth in shape of gold, diamond and precious stones was transferred
from our country.

1.2 COLONIAL PERIOD [1773-1947]
(Decline accelerated)

During British rule, there was a major change in taxation and agricultural
policy. A single currency was implemented with fixed exchange rate. Standardized
weights and measures were introduced. Capital market was also introduced.
They also established a developed system of Railways, Telegraph and Civil
Services. A common law and legal system was also established.

However, economic policy of the British rule was tilted in favour of transfer
of capital from India to Britain. Raw materials were exported at cheap price and
finished goods were imported at higher price. Industrial development could not
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take place in India. This resulted into extreme poverty in the country. There was
decline in handloom production due to import of clothes from UK. At the same
time, UK economy was thriving on industrial growth. It emerged as principal
economic power of the 19th century.

Taxation in India was increased and new taxations were introduced. This
multiplied the miseries of Indian public. Agricultural activity suffered a lot due to
high taxes. Indigenous manufacturing activities were reduced and import
dependency increased. Country’s income depressed to a level of 3.8% of world
share which is stated to be 22.6% during 17th century. In fact, when western
countries and Japan entered into industrial revolution in 19th century, we were
shutting down our manufacturing units. Very few industries could survive with
tough resistance. This gave rise to the swadeshi movement, boycotting imported
goods.

We inherited extreme poverty at the time of independence during 1947. Of
course, we also inherited few good infrastructures like railway, postal services
and few metro cities. We also inherited bureaucratic governance along with
English language. But we had to pay a huge cost for this. In this context,
Dr. Manmohan Singh very aptly stated about British rule as under:

“There is no doubt that our grievances against the British Empire had a
sound basis. As the painstaking statistical work of the Cambridge historian Angus
Maddison has shown, India’s share of world income collapsed from 22.6% in
1700, almost equal to Europe’s share of 23.3% at that time, to as low as 3.8% in
1952. Indeed, at the beginning of the 20th century, the brightest jewel in the British
Crown was the poorest country in the world in terms of per capita income.”

1.3 PRE-LIBERALIZATION PERIOD [1947-1991]
(We all suffered due to improper model)

We inherited extreme poverty after independence. India had entrepreneurial
talent and we could have used it for pushing economic growth and development of
our country. But unfortunately, we opted for economy model of Soviet Union.
Entry of private capital was too restrictive in economic activities. Licensing,
control and permit raj was dominating. Major economic activities were taken up
with government resources. Taxations were high to mobilize resources for
government. Savings and investments were low and hence, growth rate was
languishing in comparison to other counterparts of Asia.

Most of the basic manufactured goods like steel, cement, automobiles were
in shortage. These were commanding premium in black market. Essential services
like power, telephone, medical and education were also in shortage. We could
not spend much on infrastructure. There was no participation of private capital in
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infrastructure spending. Imports were highly restrictive. Under such regulated
environment, forex inflow was too low. All these restrictive policies resulted
into slow economic growth.

Quite often, we were taking excuse of large population in the country as the
principal reason for slow growth. China was also high populated, yet they liberalized
their economy in 1978 and permitted entry of private and global capital. Today,
they are ahead of us. We failed to take a lesson from them. Due to restrictive
economy, our forex reserve was dwindling. A time came, when we were left
with forex reserve for financing one week of essential imports. We were on the
verge of defaulting international debt. We had no other option than to pledge gold
and mobilize forex. Perhaps, this was the turning point for Indian economy. At
times, crisis leads to radical changes. We therefore, opted for liberalization policy
in 1991 for setting our house in order.

1.4 POST-LIBERALIZATION PERIOD [1991-2000]
(Beginning of growth era)

In the year 1991, late Sri Narasimha Rao headed the government and
Dr. Manmohan Singh was the finance minister. He took a bold decision for opening
Indian economy to private and global investors. Industrial licensing was scrapped
except for a few strategic items. Entry of private capital was allowed in
manufacturing sector. Monopoly of public sector was gradually withdrawn in
many areas. Automatic approval for FDI was opened in few areas. Interest rate
was gradually reduced. Custom duty was reduced and forex inflow was promoted.
Major reforms related to external trade and forex inflow were undertaken. But
internal reforms were still half-hearted. No significant reforms were undertaken
on taxation, land and labour laws. Perhaps, it was due to political legacy that we
inherited.

Despite partial reforms, our entrepreneurs responded well and industrial
activities soared up. Shortage of manufactured goods was gradually reduced and
we witnessed economy growing at a rate of 5-6%. Successive government followed
the same path. The biggest achievement was winning over the confidence of
global and domestic investor, which pushed economic growth. Basic change from
socialistic pattern to open economy was a milestone in the history of Indian
economy during this period.

1.5 DURING 2001-2008
(Economy in fast-forward mode)

This was the time, when global economy was in an upswing mode and global
capital entered into Indian market. By this time, tax rates were also moderated
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and domestic savings increased. Regulatory environment and political environment
was relatively conducive for investment. India was considered to be potential
growth centre. Infrastructure spending was given priority during the regime of
Sri Atal Bihari Vajpayee government. National highways were constructed and
several villages were connected to highways through concrete roads. Emphasis
was also given for rural electrification. Aviation and automobile sector registered
a phenomenal growth, which was really unbelievable. During this period, software
technology established its global presence and mobile telephony was geared up.
India’s capability in knowledge based activities was recognized for the first time
in the world. This was indeed a matter of pride for all of us.

Several reforms were undertaken in financial and capital market. Global
investments were promoted and entry of private bank was also allowed. Private
capital was allowed in infrastructure project. All these helped us to grow. We
entered into new growth phase from 2003 onwards, which can be termed as 9%
growth era. By the end of 2003, Indian economy had already entered into the bull
phase. We touched all-time high growth of 9.6% during 2006-07 followed by
9.3% in 2007-08. Capital market was at all-time high by the end of 2007. Domestic
savings touched all-time high of 36.85% by 2007-08. India’s growth story was
very strong and became popular among global investors. Forex reserve was at
record level of 310 billion USD. Fiscal deficit was all-time low 2.55% (central)
and 4% (central & state). Overall economy was at its peak and investment
sentiments were inspiring.

1.6 DURING 2008-2011
(Pause after fast-forward)

Unfortunately, we witnessed the effect of global financial crisis in 2008-09,
which originated from USA due to collapse of Lehman Brothers. Initially its
effect was spread in western countries, but it followed in other countries as well.
There was sudden outflow of foreign capital from India for meeting financial
commitment of global investors at their home country. This was not due to any
weakness in the Indian economy. Yet, forex reserve declined to 252 billion usd in
2008-09 from 310 billion USD.

Indian banks had enough capital adequacy and they had no major exposure
on troubled assets of Lehman Brothers. India was not export dependent, due to its
large domestic market. In fact, Indian economy had enough strength for sustaining
this crisis. There was a temporary fall in growth upto 6.8% during 2008-09, but it
was on the account of adverse global sentiments. It was certainly not due to
shortcomings of the Indian economy. At this point of time, investors preferred to
wait and watch.
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Our government took few corrective measures. A fiscal stimulus was granted
for boosting the economic growth. As a result of which, we could recover to 8%
growth in 2009-10. Such quick recovery was witnessed in few countries like India
and China. Perhaps, we could have converted our strength of fast recovery as an
opportunity for next stage of double digit growth. Then we could have attracted
large forex inflow. Unfortunately, we missed this opportunity.

Quick recovery was misinterpreted by all including the government. We
took it for granted that, India can grow @ 9-10% despite all odds. We could have
taken up pending reforms for boosting investor’s sentiments. Obviously, investment
is the key for growth. But alas!! We opted for stringent regulations on the productive
sector, which affected new investments. A section in the government was of the
opinion that, we could survive during global crisis due to our regulatory regime.
Such misguided opinion was indeed the beginning of economy reversal.

A section in the government was still tilted in favour of old socialistic pattern
of economy, which failed in our country and in other countries as well. We used
fiscal stimulus for setting our political agendas through populist schemes. Subsidy
allocation was enhanced and indirect taxes were reduced for generating demand.
Instead of this, government could have spent in infrastructures. It could have
contributed to long-term growth. Higher government spending through consumption
route caused inflation. Once you increase subsidy or any consumption related
expenditure, it is too difficult rolling it back in subsequent years. The result –
government could neither control fiscal deficit nor inflation in subsequent years.

Despite such odds, we could achieve 8.5% growth in 2010-11. This was at
the cost of higher fiscal deficit, which was never sustainable in the long term.
Unfortunately, during this period, several scams like mining, 2G, Coalgate etc.
were publicized beyond the normal. Revenue loss figures were exaggerated by
audit and media. Few activists agitated on the ground of corruption and black
money. Public discontent was mainly on account of the inflation and retail
corruption. But exaggerated revenue loss figures related to scam had put the
entire government into a piquant situation.

At this point of time, government should have faced the situation boldly. It
could have addressed the real issue of inflation and corruption. It could have
justified policy decisions instead of blaming others. But unfortunately, negative
activism originated from elsewhere and then, entered into various wings of
government itself. Productive sector was shackled through tough regulations.
Coercive action was initiated against them by imposing penalties, tax demand and
even criminal proceedings. Government delayed in giving environment clearance.
Land and mines allocation was put into cold storage. All these decisions affected
the investment sentiments adversely. Growth rate started declining in 2011-12
and it touched to 6.5% as against target of 9% announced in budget.
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Finally, the year 2011-12 ended with falling growth, high fiscal deficit and
unprecedented trade deficit. High inflation became a routine affair. It was mainly
due to high consumption led spending and lack of new capacities, which affected
supply side. Entire year was full of negative events and hence, reforms took back
seat. Investors’ sentiments declined and business confidence was abysmally low.
The result – Economy entered into rewind mode after a little pause.

1.7 CURRENT YEAR 2012-2013

(Now in rewind mode)

We had lot of expectations from budget 2012-13 announced in March 2012.
We were expecting some path-breaking reforms for giving fresh stimulus to
sagging economy. At this stage, economy was not needing any fiscal stimulus,
rather needing a reform stimulus. Reforms in regulatory environment could have
arrested further decline in growth. But alas!! It was just the reverse. Provision of
GAAR and retrospective amendment of taxation were announced. Tax officials
were armed with vast discretionary powers. It reminded us of old era of 1970s
and 80s. This affected investors’ sentiment adversely.

Investors were feeling shaky due to criminal proceeding, closure of mines,
cancellation of telecom license and delay in approvals. Budget sent negative
message instead improving the sentiments. The buck did not stop here. Land
acquisition was becoming difficult in such a situation. Observers are of the opinion
that, the new draft of land bill will make acquisition next to impossible. Mining
lease sanction was difficult and new mining bill (proposed) may make it still
more difficult. Audit observations and judicial pronouncements were in the favour
of auctioning of coal block and other natural resources. This will convert India as
high cost economy centre. Cancellation of telecom licenses affected our global
image. All these resulted to an all time low investment sentiment. The result –
Economy rewind gained speed by this time.

Such a rewind of Indian economy is not due to government policy, but we all
are equally responsible. Government is bound to act in a manner to honour public
sentiments. It is time for introspection by all of us including the government.
Negative activism against productive sector and investment shall never take our
country to economic height. Frequent exposure of corruption and blame game
can create a thrilling story but it will certainly damage investment climate, which
we had built in last decade. Freedom of expression must be used with a sense of
responsibility. Empowerment without responsibility is never good for any country.
We all should develop economic awareness for judging our own benefit and loss.
Let us forget short-term individual gain and give importance to country’s growth
as a whole.
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India has so far witnessed only single growth phase from 2001-10, that too
for a short period. While China has grown for the past three decades, most of
these at double digit. Unless we take the economy in consistent growth phase, we
cannot remove poverty. There is no alternative route for poverty reduction other
than economic growth. Poverty alleviation scheme can provide interim relief,
but cannot eradicate poverty. It is evident from past history. Any other prescription
is illusionary and shall keep us suffering. All know that economic growth depends
upon new investments in productive and infrastructure sector. By now, we have
already learnt these facts from our own history. Then question arises, why are
we not creating conducive environment for private capital? Why are we rewinding
the growth process? Are we waiting for another crisis, before we change our
mindset?

We have a long way to go. Our country has immense potentiality. This has
been tapped so far in a limited manner. We have large young population with
great aspiration. Let us utilize their energy for productive purposes instead of
agitations. We have vast natural resources but we need investment for converting
these resources into public income. We don’t lack in the entrepreneurship or
knowledge. But we must make right use of these resources. We must change our
mindset and throw negative activism to the back seat for at least one decade.
Despite all odds, I am fairly hopeful for reversing the situation and establish our
superiority in the world. Let us stop rewinding our economy and move in fast-
forward mode again with grit and determination.



 There is no alternative route for poverty reduction other than economic
growth. Poverty alleviation scheme can provide interim relief, but cannot
eradicate poverty, as seen from past history. Economic growth of each
state and country as a whole is the only solution.

 All know that economic growth depends upon new investments in productive
and infrastructure sector. By now, we have already learnt these facts from
our own history. Then question arises, why are we not creating conducive
environment for private capital? Why are we rewinding the growth process?
Are we waiting for another crisis?

 Everybody should take a lesson from past history and must unite for fighting
out the present crisis. At this juncture, every Indian should do away with
mutual conflicts and extend support in the national interest.
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