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Preface

Quizzing is an intellectual exercise which is extremely stimulating. It kindles interest in

different subjects for increasing the knowledge base and stokes the passion of an individual for

honing and demonstrating his abilities. There is the competitive flavour in quizzing which is

essentially a mind game. Many others look at it as a pastime, well spent.

Whichever way it is seen, there is no doubt that quiz competitions generate tremendous

interest among people. There is feverish activity among the participants to excel as success in

quiz contests tends to elevate the intellectual status of an individual. It certainly brings a sense of

superiority as it bestows pride and confidence for being knowledgeable. Competitions are an

effective way of popularizing subjects, themes among homogeneous group of people. Quiz

competitions have therefore become fairly popular with all groups at different levels to promote

the intended message.

Be it school or college going students, the office executives, business school students, there

are quiz competitions engaging each of these groups. Business and finance being an area which

impacts all, it is increasingly visible that many quiz contests are being modelled on this functional

topic.

This book has been written primarily to enlarge the area of interest in banking, business,

finance and money and to present a large canvas of issues from this area in the form of thought-

provoking questions. The methodology employed is the direct question answer and the multiple

options format. Certain issues would find mention at more than one place in alternative ways in

order that the different dimensions of the subject are presented. Chapterization has been done

with focus on different segments of the vast financial sector to expose the reader to the enormous

range each segment covers. The interest is sought to be sustained by learning about the evolution



of the different strands of finance, the growth and sophistication of each branch, the famous and

not so famous personalities who have contributed to these areas, the institutions which have

formalized the working and the practices, products and services which have taken shape in this

continuing journey.

The author is confident that the curiosity quotient of the reader would be activated and

satiated after going through the contents of the book. It should make for an interesting and

absorbing reading as the questions have been presented after painstaking research. A fairly

voluminous collection of questions, rich in content, some reasonably simple and some not so,

would certainly test the intelligence quotient of the reader.

HAPPY QUIZZING!

— Gautam Majumdar
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1

Financial History – India
Q. Which were the first coins of India?

A. Silver punch marked coins.

Q. Which Act permitted the production of paper currency in India?

A. The Paper Currency Act, 1861.

Q. Which Act in India is relevant for the production of coins?

A. The Indian Coinage Act.

Q. When did the decimal system start in India?

A. 1957.

Q. What were the units of coins before the start of the decimal system in India?

A. Anna, pie, and pice.

Q. When did India introduce its first paper money?

A. In 1861, 10 rupee notes were introduced.

Q. When was the first commemorative coin issued in India?

A. In 1964.

Q. How many ‘annas’ were equal to a rupee?

A. 16 annas made one rupee.

Q. What was the smallest denomination of coin during the period of ‘annas’?

A. pie.

Q. Which banking institutions are considered to have started banking in India towards the
end of the eighteenth century?

A. General Bank of India (1786) and The Bank of Hindusthan (1790).

Q. The sculptures of Yaksha and Yakshini flank the entrance of the New Delhi office of the
Reserve Bank of India. Which Indian artist executed their sculptures?

A. Ram Kinkar Baij.
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2 Quizzing on Banking and Finance

Q. Which Asian nation was the first to get a World Bank loan for development projects?

A. India in 1944 for railway reconstruction and development.

Q. What was the currency of India during British rule?

A. The rupee was the currency which was a silver coin of 91.7% silver by weight at 11.60
grams.

Q. When was the one rupee currency note first introduced?

A. In 1914.

Q. Who was the signatory on the one rupee currency notes?

A. Finance Secretary, Government of India.

Q. Production of one rupee notes has since been discontinued. When did it stop?

A. 1994.

Q. Which authority is vested with the power to mint coins in India?

A. Government of India.

Q. Who is responsible for the production of currency notes in India?

A. Reserve Bank of India.

Q. What is the maximum denomination of currency notes that can be printed in India?

A. ` 10,000.

Q. Which are the security features of a currency note in India?

A. Security thread, intaglio printing, water mark, etc.

Q. What is the origin of the word ‘rupee’?

A. The word ‘rupee’ is derived from the Sanskrit word ‘rupyakani’.

Q. In how many languages does the word ‘rupee’ appear on the currency notes?

A. 15.

Q. What is the maximum denomination for which coins can be produced in India?

A. ` 1,000.

Q. Which is the minimum denomination of coin that is accepted as legal tender in India?

A. 50 paise coins.

Q. When was the Indian rupee given a symbol?

A. 2010.

Q. Which person is credited with designing the symbol for the Indian rupee?

A. D. Udaya Kumar.

Q. Which other currencies of the world have a distinctive symbol?

A. US $, pound sterling, Japanese Yen, Euro.

Q. How was the design for the Indian rupee selected?

A. Through an open competition held by the Government of India.
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Q. What is the name given to the rental value of borrowed money?

A. Interest.

Q. Which state in India during British rule had its own currency?

A. Hyderabad.

Q. Which is the oldest stock exchange in India?

A. Bombay Stock Exchange – BSE.

Q. Which denomination of the rupee was the first to be introduced?

A. In 1861 it was the 10 rupee notes that were first introduced.

Q. When did RBI begin note production?

A. In 1938.

Q. The Banking Companies (Transfer and Acquisition of Undertaking ) Act, 1970 and 1980
are applicable to which banks?

A. Nationalized banks.

Q. RBI can issue notes up to what denomination?

A. ` 10,000.

Q. Before nationalization of the Reserve Bank of India what was its status?

A. It was a private shareholders’ institution.

Q. The history of Reserve Bank of India mentions that the share issue of the bank offered at
that time was the biggest in India. When was the share issue of RBI offered?

A. In 1935.

Q. Reserve Bank of India began its operations by taking over from the Imperial Bank of India
the management of government accounts and public debt and from the government the
functions performed by a particular department. Which was this particular department?

A. The Controller of Currency.

Q. Which was the first Indian bank to be wholly-owned and managed by Indians?

A. Central Bank of India in 1911.

Q. After partition Reserve Bank of India served as the Central Bank of Pakistan till a
particular period. Till which date did RBI perform this responsibility?

A. Till June 1948.

Q. Which institution took over as the Central Bank of Pakistan from the Reserve Bank of
India in 1948?

A. State Bank of Pakistan.

Q. Which State/UT of India was declared as the first among these geographical regions to
achieve the milestone of cent per cent coverage of all villages under the financial
inclusion programme?

A. Union Territory of Pondicherry.



4 Quizzing on Banking and Finance

Q. Reserve Bank of India served as the central bank of yet another neighbouring country
twice till April 1947. Which was this country?

A. Burma now Myanmar.

Q. The word ‘Rupiya’ was coined by Sher Shah Suri during his reign from 1540-1545. What
physical form did it represent?

A. ‘Rupiya’ was a silver coin weighing roughly 11.54 grams.

Q. Taken from Kautilya’s Arthashashtra which body of the Indian Government has these
Sanskrit words ‘Kosha Moolo Dandaha’ as its motto?

A. The Income Tax department.

Q. Which public sector bank had its headquarters inaugurated by Mahatma Gandhi?

A. Union Bank of India.

Q. This body which is a part of the RBI was constituted in 1994 to undertake integrated
supervision of banks, non-banking financial companies and financial institutions. Which
is this authority?

A. Board for Financial Supervision – BFS.

Q. In the Indian economic context which significant reform was introduced by the
government in 1957?

A. The introduction of the decimal coinage system.

Q. An important constitutional authority is responsible for establishing and maintaining a
sound and efficient accounting and financial audit reporting system in India. Which is this
authority?

A. The Comptroller and Auditor General CAG.

Q. In order to ensure the safety of deposits of small depositors in banks in India an important
legislation was passed. Which was this law that was enacted in 1961?

A. The Deposit Insurance Corporation Act, 1961.

Q. When was State Bank of India constituted?

A. 1st July, 1955.

Q. When was the State Bank of India Act passed by the Parliament?

A. In 1955.

Q. How many associate banks were taken over by State Bank of India and when?

A. 8 associate banks in 1959.

Q. How did State Bank of Bikaner and Jaipur come into being?

A. State Bank of Bikaner and State Bank of Jaipur merged in 1963 to become the State Bank
of Bikaner and Jaipur.

Q. Before becoming associate banks of State Bank of India what were these banks known as?

A. These were banks of the respective Princely States of India.
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Q. Which bank came into existence in 1921 when three banks, viz., Bank of Bengal (1806),
Bank of Bombay (1840) and Bank of Madras ( 1843) were reorganized and amalgamated
to form a single banking organization?

A. Imperial Bank of India.

Q. When did the government pass the State Bank ( Subsidiary Bank) Act?

A. In 1959.

Q. The bank which was the first to be established by Indian merchants completed 100 years
of its existence recently. Name this bank?

A. Central Bank of India.

Q. Which was the first commercial bank of India in the history of banking industry in India?

A. Hindustan Bank.

Q. What was the criteria for the second round of nationalization of six banks in India in
1980?

A. Private banks which had deposits of ` 200 crore and above were nationalized.

Q. Name the bank which was the first to introduce a pygmy savings scheme under which
small amounts as low as 25 paise were collected daily from the depositor’s residence?

A. Syndicate Bank.

Q. Which was the first public sector bank to introduce the ATM in India?

A. Bank of Baroda.

Q. Which bank was conducting transactions on behalf of the British government till 1935?

A. Imperial Bank of India.

Q. By what name did Imperial Bank of India later came to be known as?

A. State Bank of India.

Q. Which of the public sector banks in India is the oldest?

A. Allahabad Bank.

Q. Which is the Indian bank which started in Lahore and later shifted to India after partition?

A. Punjab National Bank.

Q. What may be regarded as the first formal regulation for the working of banks in India?

A. The enactment of the Companies Act in 1850.

Q. Which popular movement in India was largely responsible for starting a number of
commercial banks during the 1920s?

A. The Swadeshi movement.

Q. What is the name of the first regional rural bank in India?

A. Prathama Bank.

Q. When was the Banking Regulation Act enacted in India?

A. In 1949.
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Q. Reserve Bank of India was established on the basis of the recommendations of a
commission. What was the name of this commission?

A. Hilton Young Commission.

Q. The Hilton Young Commission was known by another official name. What was this
name?

A. The Royal Commission on Indian Currency and Finance 1926.

Q. What particular item/symbol/movement was the inspiration for finalizing the emblem for
the Reserve Bank of India?

A. East India Company’s double mohur.

Q. What does the emblem of Reserve Bank of India depict?

A. A tiger and a palm tree.

Q. Where was Reserve Bank of India’s first central office located?

A. Calcutta.

Q. When did Reserve Bank of India celebrate its platinum jubilee?

A. During 2009-10.

Q. What was the initial share capital of Reserve Bank of India when it started?

A. ` 5 crore.

Q. Who was the first Indian Governor of Reserve Bank of India?

A. C D Deshmukh.

Q. Who was the first Governor of Reserve Bank of India?

A. Sir Osborne Smith in 1935.

Q. Paper money was first introduced in which country around 800 AD?

A. China.

Q. Which was the first cooperative bank to be established in India?

A. Anyonya Cooperative Bank.

Q. What was achieved by passing the Banking Companies Act, 1969?

A. Nationalization of 14 commercial banks.

Q. When was the first one paisa coin under the decimal system issued in India?

A. March 1962.

Q. Which was the first public sector mutual fund that was set-up in India after the Unit Trust
of India?

A. SBI Mutual Fund.

Q. In which year was Life Insurance Corporation of India created?

A. 1st September, 1956 after Parliament passed the LIC Act in June 1956.

Q. This institution is regarded as the second oldest surviving deposit insurance agency in the
world. It was established in 1962. Which is this agency?
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A. Deposit Insurance Credit Guarantee Corporation.

Q. The note issuing department of the Reserve Bank of India should always possess the
minimum specified amount of gold stock. What is this figure?

A. ` 115 crore worth of gold.

Q. Life insurance business in India is more than two hundred years old. What did the Indian
Life Assurance Companies Act, 1912 achieve in this regard?

A. It was the first statutory measure to regulate life insurance business.

Q. In 1991, India faced huge balance of payments crisis and had to shore up its reserves.
What momentous decision did it take to set right the reserves position?

A. It pledged its gold reserves to borrow foreign exchange.

Q. In 1818, this company was the first life insurer to start business in India. It failed in 1834
and shut shop. Which life insurance company are we talking about?

A. Oriental Life Insurance Company.

Q. The first life insurance company in India was started by the Europeans in 1818. Which
was the life insurance business that was first established by the Indians?

A. Bombay Mutual Life Assurance Society in 1870.

Q. There is a period in time which was known as the Free Banking Era in India. During this
time banks in India were free to issue cheques and promissory notes payable to bearer on
demand. Can you identify the time period?

A. It is the time period up to 1861 when the Paper Currency Act, 1861 was enacted.

Q. Banking Companies Act, 1949 was enacted to give the Reserve Bank of India the power
to regulate the banking sector in India. It was renamed later in 1966. By what name was
the Act later known as?

A. Banking Regulation Act, 1949.

Q. In 1861 the British government of India introduced its first paper money. When did
Reserve Bank of India begin printing of currency notes in India?

A. In 1938.

Q. Which well known personality was the first to estimate the national income of India?

A. Dadabhai Naoroji.

Q. Which legislation gave Reserve Bank of India the authority to act as the banker to the
Central Government?

A. RBI Act, 1934.

Q. Nationalization of banks was part of the social control that the government had started in
India. When was the priority sector lending targets introduced as part of social control?

A. 1974.

Q. Which was the first mutual fund company that was established in India?

A. The Unit Trust of India.
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Q. The private sector in India was given permission to enter the mutual fund industry after
the start of business by the public sector. Which private sector company was the first to set
up a mutual fund company?

A. Kothari Pioneer in 1993.

Q. The symbol for the rupee was finalized from a countrywide design contest. On which
script is the symbol based on?

A. Mix of Devanagri and Roman script.

Q. The evolution of money in India has been traced through its coinage and financial
instruments. There is a place in Mumbai which show cases this treasure and gives a
glimpse into India’s financial history. Which is this place that we are talking about?

A. Reserve Bank of India’s Monetary Museum.

Q. The earliest documented coins of India are silver punch marked coins. To which particular
time period in history were the coins related to?

A. Around 6th century BC.

Q. Which was the date which marked the issue of the coinage of the Indian republic?

A. 15th August, 1950.

Q. As a result of the nationalization of the general insurance business in India, 107 insurers
were merged to form new companies. When did this nationalization happen?

A. 1st January, 1973.

Q. Four companies were formed as a result of the merger of the 107 companies of general
insurance. Which were these companies apart from National Insurance Co. Ltd?

A. The other three companies were New India Assurance Co. Ltd., Oriental Insurance
Co. Ltd., and United India Insurance Co. Ltd.

Q. Which was the committee set-up in 1993 to propose recommendations for reforms in the
insurance sector in India?

A. Malhotra Committee.

Q. Insurance Regulatory Development Authority (IRDA) is the regulator for the insurance
sector in India. When was this body set-up?

A. In the year 2000.

Q. Sher Shah Suri is acknowledged to have first introduced the copper coin along with the
gold mohur and rupiya the silver coin. What was the name of this copper coin?

A. ‘dam’.

Q. When one rupee was equivalent to 16 annas, how many rupees equalled one mohur?

A. 15 rupees.

Q. Hundis are the oldest form of credit instruments that were used. To which period can you
relate the use of hundis?

A. 12th century AD.
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Q. If you were told that the term ‘Rnam-Sam-m’ was commonly used in ancient India in the
context of loans what would you understand?

A. The term meant paying off a debt.

Q. Can you mention the words which were used in earlier times in India to indicate the
documents executed for getting loans?

A. ‘rnapatra’ and ‘rnalekhya’.

Q. The Western variety of joint stock banking was brought to India by the English agency
houses of Calcutta and Bombay. Which was the first joint stock bank that was set-up in
Bombay in 1720?

A. Bank of Bombay.

Q. Which was the first Presidency bank that was established in India with a capital of ` 50
lakh?

A. Bank of Bengal in 1806.

Q. The second Presidency bank was set-up in 1840 with a capital of ` 52 lakh. Which was
this bank?

A. Bank of Bombay.

Q. The Bank of Madras was the third Presidency bank set-up in 1843. What was the starting
capital for this bank?

A. ` 30 lakh.

Q. Why were the Bank of Bengal, Bank of Bombay and Bank of Madras known as
Presidency banks?

A. They were known as Presidency banks because they were set-up in the three Presidencies
that were units of administrative jurisdictions in the country for the East India Company.

Q. The Imperial Bank of India was established as a result of the amalgamation of the three
Presidency banks in 1921. The Imperial Bank was later further re constituted with the
merger of a number of other banks. Which were these banks?

A. These banks belonged to the old princely states such as Jaipur, Mysore, Patiala and
Jodhpur.

Q. The Imperial Bank of India acted as the central bank prior to the establishment of the
Reserve Bank in 1935. It performed two other banking roles as well. Which were these
functions?

A. The role of a commercial bank and banker to the government.

Q. For safety of deposits of small depositors in banks in India, the Deposit Insurance Act
1961 was enacted. India was one of the few countries to introduce such deposit insurance.
Which was the first country to introduce deposit insurance?

A. USA.

Q. The post office savings bank was started in India to promote small savings scheme. When
did this small savings scheme originate?
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A. In 1882.

Q. All the small savings scheme are operated through approximately 1,50,000 post offices
across the country. There is however one scheme which is also available at designated
branches of public sector banks and select private sector banks. Which is this scheme?

A. Public Provident Fund (PPF) scheme.

Q. The small savings schemes are managed by an independent authority under the Ministry
of Finance, Government of India. Which is this department?

A. National Small Savings Fund – NSSF.

Q. In order to enable banks to recover their past dues ‘The Recovery of Debts due to Banks
and Financial Institutions Act’ was enacted in 1993. This Act led to the establishment of
certain bodies for adjudication and recovery of dues. Which bodies are we talking about?

A. Debt recovery tribunals and debt recovery appellate tribunals were established all across
the country.

Q. Reserve Bank of India took a significant step in 1995 for addressing customer grievances
in commercial banks. This mechanism was set-up under the provisions of the Banking
Regulation Act, 1949. Name the scheme?

A. The Banking Ombudsman scheme.

Q. The shortfalls in priority sector lending of public and private sector banks are meant to be
deposited in the Rural Infrastructure Development Fund. Which particular organization
manages this fund?

A. National Bank for Agriculture and Rural Development (NABARD).

Q. The Credit Information Act was passed in 2005 to enable credit information companies to
collect, process and share credit information on borrowers of banks/financial institutions.
Prior to this law the Union Budget of 2000-01 announced the first major step in this
direction. What was the decision of the government that was conveyed?

A. The establishment of Credit Information Bureau India Ltd.

Q. The deposit insurance system is based on a flat rate of premium being paid by banks.
Which are the banks which are eligible to get the insurance cover under this system?

(i) Scheduled commercial banks

(ii) Regional rural banks, urban cooperative banks

(iii) Public sector and private sector banks

(iv) Only (i) and (ii).

A. (iv).

Q. Which was the first associate bank of State Bank of India?

(i) State Bank of Patiala

(ii) State Bank of Mysore

(iii) State Bank of Hyderabad

(iv) State Bank of Travancore.
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A. (iii).

Q. Which nationalized bank was the first to sponsor a regional rural bank in India?

(i) Syndicate Bank

(ii) Bank of India

(iii) Union Bank of India

(iv) Central Bank of India.

A. (i).

Q. Which was the first development financial institution in India?

(i) IDBI Ltd.

(ii) IFCI Ltd.

(iii) IIBI

(iv) NABARD.

A. (ii).

Q. Which development financial institution integrated with a bank?

(i) IFCI Ltd.

(ii) ICICI Ltd.

(iii) NHB

(iv) IIFCL.

A. (ii).

Q. The origin of the State Bank of India which goes back to the early 19th century may be
linked to which of the following?

(i) Bank of Bengal

(ii) Bank of Calcutta

(iii) Bank of Madras

(iv) Bank of Bombay.

A. (ii).


